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The American Family Growth Credit

A companion to The 15% Plan

If you’re building an American family, your country has your back.
Published by the Mesocratic National Committee — February 2026

Executive Summary

The American Family Growth Credit (AFGC) is an integral component of the Mesocratic Party’s
15% Plan. It provides two tiers of tax relief for American families raising children:

Tier 1 — Three or more children: Any family where both parents are U.S. citizens and are
raising three or more children under 18 pays zero federal income tax on the first $500,000 of
household income. Only income above $500,000 is taxed at 15%.

Tier 2 — One or two children: Any family where both parents are U.S. citizens and are raising
one or two children under 18 receives a $50,000 per-child deduction against taxable income.

There is no income phase-out for either tier. Children’s ages are measured as of January 1 of
the tax year. The credit activates when the relevant condition is met and continues as long as
qualifying children remain under 18.

Combined, the AFGC benefits over 25 million American families — 77% of all families with
children — and is fully funded within the 15% Plan’s expanded tax base.

1. How the AFGC Works

Tier 1 3+ under 18 $500K income Both parents U.S. citizens;
exempt activates at birth of 3rd child

Tier 2 1 or 2 under 18 $50K deduction per Both parents U.S. citizens;
child child under 18 as of Jan 1

Both tiers All Indexed to CPI No income phase-out; no

means testing

When a family’s third child is born, they automatically move from Tier 2 to Tier 1. When children
age out (turn 18), the family’s benefit adjusts accordingly. If a Tier 1 family drops below three
children under 18, they revert to Tier 2 for remaining qualifying children.

2. What This Means for American Families

2.1 Tier 1 Families (3+ Children)

_ Family A Family B Family C Family D
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Household $52,000 $140,000 $350,000 $650,000
Income

Children under 18 3 3 4 3
Stay-at-Home Yes Yes No No
Parent?

AFGC Exemption $500,000 $500,000 $500,000 $500,000
Taxable Income $0 $0 $0 $150,000
Federal Tax at $0 $0 $0 $18,000
15%

2.2 Tier 2 Families (1-2 Children)

_ Family E Family F Family G Family H

Household $52,000 $90,000 $150,000 $300,000
Income

Children under 18 1 2 1 2
Per-Child $50,000 $100,000 $50,000 $100,000
Deduction

Taxable Income $2,000 $0 $100,000 $200,000
Federal Tax at $240 $0 $12,000 $24,000
15%

3. The Complete Family Tax Ladder

Family Status Tax Treatment Effective Rate (at $100K income)

No children 15% on every dollar earned 12%

1 child $50K deduction; 15% on remainder 6% ($7,500 tax)
2 children $100K deduction; 15% on remainder 0% ($0 tax)
3+ children First $500K tax-free; 12% above 0% ($0 tax)

The ladder creates a clear, escalating incentive for family formation. Each child reduces your tax
burden. At three children, most families pay nothing. The structure rewards the decision to build
a larger family without punishing those who choose to have fewer or no children — everyone
still pays the same simple, low rate on their taxable income.

4. Eligible Population
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Tier 1 (3+ children) ~6.8M ~5.3M 16%
Tier 2 (1-2 children) ~26.5M ~20.4M 61%
TOTAL ~33.3M ~25.7TM 77%

*Qualifying = both parents U.S. citizens. Based on Census CPS 2023 data and Census foreign-born/naturalization
statistics.

5. Fiscal Impact

The AFGC removes approximately $1.52 trillion from the tax base. At a 12% rate, this
represents roughly $228 billion in foregone revenue. This cost is fully absorbed within the 15%
Plan’s expanded tax base — the elimination of all deductions and exemptions for the general
population generates more than enough additional revenue to fund the family credits while
maintaining a net surplus.

Total income removed from tax base ~$1.52 trillion
Revenue cost at 15% ~$228 billion
15% Plan gross revenue (before AFGC) ~$2.50 trillion
15% Plan net revenue (after AFGC) ~$2.26 trillion (+$130B surplus)

6. Legal Basis

The AFGC conditions eligibility on U.S. citizenship of both parents. This is constitutionally
sound. The federal government routinely conditions tax benefits on citizenship status — the
existing Child Tax Credit requires qualifying children to have valid Social Security numbers. The
Supreme Court upheld Congress’s broad authority to draw citizenship-based distinctions in
federal benefit programs in Mathews v. Diaz (426 U.S. 67, 1976). Because U.S. citizenship is
available to people of every national origin through both birthright and naturalization, this
requirement does not function as a proxy for race, ethnicity, or national origin.

7. Policy Rationale
The AFGC serves three purposes:

1. Pro-natalist investment. The United States total fertility rate has fallen to 1.62 births per
woman (2023) — well below the 2.1 replacement rate. The AFGC is the most significant
financial incentive for family formation ever proposed by a major American political party.

2. Stay-at-home parent support. When one parent stays home to raise children, the family
sacrifices an entire income. The AFGC ensures that families making this choice are not taxed
on top of it. A single-income family earning $90,000 with three children pays zero federal
income tax.
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3. Simplicity. No means testing. No phase-outs. No bureaucratic verification beyond what the
IRS already collects. You have children, both parents are citizens, you get the benefit. That’s it.

Summary

The American Family Growth Credit says something simple to American families: if you're
raising children in this country and both parents are citizens, your government supports that
decision — with real money, not rhetoric. Three or more kids and you’re earning under
$500,0007 You pay nothing. One or two kids? $50,000 off your taxable income per child. No
income limits. No games. No strings.

Over 25 million American families. 77% of all families with children. Fully funded. One
rate. One page.
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